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Abstract

Background: Global digital platforms lower entry barriers for small and medium-
sized enterprises (SMEs) by providing access to international customers, payments,
and logistics. Yet they also concentrate power in platform governance and
algorithmic control, shaping visibility, conversion, and even continued market access.
Methods: This review synthesizes research on platform ecosystems, institutional trust,
online reputation systems, and cross-border e-commerce governance. We develop an
integrative model that links governance design (rules, enforcement, data rights) to trust
formation and reputation accumulation, and from there to SME growth trajectories.
Results: SMEs grow when platform rules are predictable, enforcement is transparent,
and reputation signals are credible. Growth can stall under opaque ranking, abrupt
policy shifts, weak dispute resolution, and manipulation of reviews or feedback.
We identify governance levers—verification, escrow and dispute resolution,
transparency and explainability, data access and portability, and multi-homing
compatibility—that shape trust and reputation under cross-border institutional
distance. Recent evidence highlights the role of platform governance in seller trust in
cross-border contexts, and the vulnerability created by algorithmic ranking opacity.
Conclusions: Sustainable SME growth on global platforms is an institutional problem as
much as a marketing problem. Resilience depends on rule literacy, disciplined reputation
strategy, and governance-aware diversification (multi-homing and off-platform customer

development) to reduce exposure to de-ranking and sudden rule changes.
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1. Introduction

Digital platforms offer SMEs a rare combination: global reach without owning the underlying
market infrastructure. Through marketplaces, app stores, and cross-border e-commerce (CBEC)
ecosystems, SMEs can access demand, payments, and logistics that were previously locked behind
scale and geographic presence. At the same time, platforms are not neutral marketplaces. They are
rule-setting institutions with concentrated discretion over market architecture: listing standards,
ranking and recommendation, moderation, payment eligibility, advertising access, and dispute
procedures. This creates a strategic paradox for SMEs. Platforms reduce initial entry barriers,
but they increase dependence on governance structures outside the SME’s control. Visibility and
growth can be materially affected by algorithmic ranking, changes in fee structures, enforcement
intensity, or credibility of reputation systems. A central question follows: How do governance,
trust, and reputation interact to shape SME growth trajectories on platforms?

This review advances three claims:

1. Governance is upstream of trust and reputation. Rules and enforcement determine
whether reputation signals are credible and whether counterparties behave predictably.

2. Trustis layered and institutional. Buyers may trust the platform while distrusting unknown
sellers; SMEs benefit when platforms provide institutional substitutes (verification, escrow,
dispute resolution).

3. Reputation is a growth asset but also a fragility point. If review credibility degrades or
ranking mechanisms become opaque, high-quality SMEs lose their differentiation advantage
and become exposed to shocks.

2. Materials and Methods

This manuscript follows a structured narrative review approach. We integrate four streams:
1. platform governance and ecosystem strategy;
2. trust in digital markets (buyer trust, seller trust, institutional trust);

3. online reputation systems (reviews, ratings, badges, verified identity);

b

cross-border e-commerce and institutional distance.
2.1 Organizing logic
Evidence is structured around a mechanism chain:

Platform governance (rules + enforcement + data rights + ranking design) — reputation
signal quality — trust formation — SME growth outcomes (conversion, repeat purchase, cross-
border scaling, survival).
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2.2 Units of analysis
We emphasize evidence at multiple levels:
* Transaction level (conversion, fraud risk, dispute outcomes),
e Seller level (rating trajectories, de-ranking exposure, advertising dependence),
e Platform level (policy change frequency, enforcement transparency, governance levers),
e Institutional level (cross-border distance and compliance burdens).
3. Results
3.1 Platform governance as institutional design

Platforms govern by setting rules and by deciding how rules are enforced. Governance has two
components:

1. Rule design: standards for listing, fulfillment promises, pricing conduct, acceptable
marketing, and data use.

2. Enforcement design: monitoring intensity, penalties, appeals processes, and dispute
resolution capacity.

When governance is predictable, SMEs can invest in capability building: quality control, logistics
performance, customer service routines, and brand building. When governance is volatile or
opaque, SMEs underinvest because returns are at risk of being expropriated by sudden policy shifts
or unexplained ranking losses.Recent cross-border platform research highlights that governance
mechanisms significantly shape seller trust, and that institutional distance can distort how rules
are interpreted and implemented, creating additional fragility for SMEs operating internationally.

Governance levers that matter most for SMEs:
» Seller verification and identity assurance,
» Transaction safeguards (escrow, chargeback governance),
* Dispute resolution speed and fairness,
» Transparency (policy-change notice, explainable ranking),
» Data rights (analytics access, portability, API access).
3.2 Trust: layered, asymmetric, and partially substitutable
Trust in platform markets is not one thing. It is layered:

e Platform trust: belief that the platform will enforce rules consistently and protect
transactions.

e Seller trust: belief that a specific seller will deliver as promised.

* System trust: belief that reputation signals (reviews, ratings, badges) are reliable.
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SMEs benefit when platform design provides institutional substitutes that reduce the need for
interpersonal trust: identity verification, escrow, guaranteed refunds, structured claims, and
transparent enforcement. In cross-border settings, these substitutes matter even more because
institutional distance increases uncertainty and dispute costs.

3.3 Reputation systems: acceleration engine and manipulation risk

Reputation reduces information asymmetry, enabling buyers to transact withunknown sellers. Classic
evidence from eBay shows that reputation has measurable economic value and affects outcomes
such as willingness to pay and conversion. Reputation systems are therefore not “decorations”;
they are market infrastructure.But reputation can be undermined by manipulation (fake reviews),
biased incentives, or weak verification. When credibility declines, honest SMEs lose their ability
to signal quality and growth becomes less merit-based. Recent evidence emphasizes the centrality
of review authenticity for trust in marketplaces and customer experience.

3.4 Algorithmic ranking, opacity, and the growth—fragility trade-off

Ranking and recommendation systems determine attention allocation. SMEs often experience
growth as a function of visibility and conversion, both of which are shaped by algorithmic choices
the seller cannot observe directly. Opaque ranking creates “policy uncertainty” at the seller level:
performance can change without clear causes, and appeals are often limited.This introduces a
fragility mechanism: de-ranking risk. SMEs that rely on a narrow channel or one platform are
exposed to sudden revenue collapse from ranking demotion, policy shifts, or account restrictions.
Practical implication: SMEs need “governance-aware growth,” including compliance routines,
documentation discipline, and diversification strategies.

3.5 Multi-homing and portability as resilience strategies

Multi-homing (operating across multiple platforms) reduces dependence on one governance
regime but increases coordination cost (inventory, pricing consistency, customer service). Research
on multi-homing and platform competition shows that multi-homing affects pricing, capability
investment, and platform strategy, implying it is not merely a seller “choice” but an ecosystem
equilibrium.Data portability (exportable customer and performance data) and API access lower
switching costs and enable multi-homing and off-platform growth. Absence of portability increases
lock-in and vulnerability to platform shocks.

4. Integrative Model and Propositions
4.1 Governance—Reputation—Trust (GRT) Model
We propose a triangular mechanism:

Governance quality (predictability, transparency, enforceability, data rights) increases reputation
signal credibility (authenticity, resistance to manipulation), which strengthens trust (platform
trust + seller trust), reducing friction and increasing conversion, repeat purchase, and cross-border
scaling.

Figure 1 (Conceptual): Governance—Reputation—Trust triangle as a driver of SME growth on
global platforms.
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4.2 Testable propositions (research agenda)

P1 (Predictability effect): Higher rule predictability and policy-change transparency increase
SME investment in quality and fulfillment capabilities, improving long-run growth rates.

P2 (Enforcement fairness): Faster and procedurally fair dispute resolution increases repeat
purchase and lowers seller churn by reducing transaction risk.

P3 (Reputation credibility): When review authenticity is high, the marginal returns to product
quality and service investment are higher for SMEs.

P4 (Opacity fragility): Increased ranking opacity raises growth volatility and increases the hazard
of exit for SMEs dependent on organic visibility.

PS (Portability resilience): Data portability and analytics access reduce platform lock-in and
mitigate the negative impact of de-ranking shocks.

P6 (Institutional distance interaction): Cross-border institutional distance amplifies the
importance of governance substitutes (verification, escrow, dispute resolution) for seller trust and
performance.

P7 (Multi-homing trade-off): Multi-homing reduces downside exposure to governance shocks
but can reduce efficiency unless supported by standardized processes and interoperable tools.

5. Managerial Implications for SMEs
SMEs can treat platform participation as a discipline rather than a channel:

1. Institutional literacy: map rules, enforcement practices, and escalation pathways; maintain
documentation and compliance logs.

2. Reputation strategy: focus on review integrity, service recovery, and consistent fulfillment,
not only demand generation.

3. Governance buffers: build redundancy via multi-homing where feasible; develop partial
off-platform channels (email list, brand community) to reduce dependency.

4. Data discipline: actively export and archive performance data; use analytics to detect early
signals of ranking changes or policy risk.

5. Dispute readiness: standardize evidence collection (shipping proof, communication
templates, refund workflows).
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6. Conclusions

SME growth on global platforms depends on competitive offerings, but also on governance conditions
that shape trust and reputation. Stable growth requires predictable rules, credible enforcement, and
robust reputation infrastructure. SMEs can reduce fragility through governance-aware routines,
disciplined reputation building, and resilience strategies such as data portability and multi-homing.

Figures 1.

Trust
(relational &
institutional)

SME growth
outcomes:
reach, conversion,
resilience

Governance Reputation
(rules, APIs, (scores, reviews,
enforcement) verification)

Figure 1. Governance—reputation—trust triangle as a driver of SME growth in global platforms
(conceptual).

Table 1. Platform governance levers and expected effects on SME outcomes

Governance lever Implementation examples Expected effect Risk if absent

Seller verification

KYC checks; verified badges

Higher buyer trust;
higher conversion

Fraud spillovers;
reputational collapse

Dispute resolution

Escrow; structured claims; clear
SLAs

Lower transaction risk;
higher repeat sales

Chargebacks; exit by
quality sellers

Transparenc Explainable ranking; policy- Investment confidence; [Volatility;
p y change notice stable growth underinvestment
Data access & Reduced lock-in; Dependency;

Exportable data; API access

portability supports multi-homing  |vulnerability to shocks

Note: Effects vary by product risk, category norms, and enforcement consistency.
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